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7ZR 1HZWRQ 30ODFH

:DVKLQIJWRQ 6WUHHW |
IHZWRQ ODVVDFKXVHWWYV
227 UPUJURXS FRP

$O00 DPRXQWYV LQ WKLV SL
XQDXGLWHG

30HDVH UHRGUSSER )LQDQF
OHDVXUHV DQG &HUWDLQ
VWDUWLQJ R(RSDNHUPV X\
WKURXJKRXW WKLV SUHVF
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7KH 505 *URXS ,QF $QQRXQFHV )LVFDO )[llv\
J)LODQFLDO 5HVXOWYV

T:H ODUJHO\ H[FHHGHG RXU H[SHF
TXDUWHU UHVXOWV DV VKDUH SULF
DORQJ ZLWK D IXOO TXDUWHU FRQ
DFTXLUHG UHVLGHQWLDO FRPPXQL
DGYHUVH LPSDFW Rl WKH ZLQG GRZ
$GGLWLRQDOO\

505 HDUQHG

IHHV IRU FDOHQGDU \HDU 0

RXWSHUIRUPHG WKHLU LQGXVWU\ E

UHVXOWYV UHIOHFW QHW LQFRPH SH

1HW ,QFRPH SHU VKDUH RI $G
PLOOLRQ $GMXVWHG (%,7'$ 0D

'LVWULEXWDEOH (DUQLQJV SHU VKD

'XULQJ WKH TXDUWHU ZH DVVLVWH
5(,7V ZLWK QHDUO\ PLOOLRQ LQ
SURFHHGV SULPDULO\ WR GHOHYHU
VKHHWYV :H DOVR IXOO\ EDFNVWRS
FRPPRQ VKDUH ULJKWV RIITHULQJ L
RZQHUVKLS LQ 6(91 WR

LWK PLOOLRQ LQ OLTXLGLW\ O
RSHUDWLQJ SODWIRUP ZH EHOLHY
WR HI[HFXWH RQ RXU VWUDWHJILF JR

$GDP 3RUWQR\
3UHVLGHQW DQG &KLHI ([HFXWL
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IHZWRQ YHEUXDUb 7KH 505 *URXS ,QF 1DVGDT 505 WRGD\ D
ILQDQFLDO UHVXOWYV IRU WKIFHPEHD® TXDUWHU HQGHG

LYLGHQG

505 KDV GHFODUHG D TXDUWHUO\ GLYLGHQG RQ LWV &0ODVYV $ &
6WRFEN RISHU VKDUH WR VKDUHKROGHUV RI UHFRUG @XDRNBNKH
7KLV GLYILGHQG ZLOO EYHSDXBDWRBP RU DERXW

&RQIZUHQFH &DCO

$ FRQIHUHQFH FDOO WR GLVFRINVWIKEBRVHMXNCGWU KLU KB O G |
DW D P (DVWHUQ 7LPH 7KH FRQIHUHQFH FDOO PD\ EH [

RU LI FDOOLQJ IURP RXWVLGH WKH 8 6 DQG &I
UHTXLUHG $ UHSOD\ ZLOO EH DYDLODEOH IRU RQH ZHHN E\ GLC
FRGH IV $ OLYH DXGLR ZHEFDVW RI WKH FRQIHUHQFH FDOO 2
UHSOD\ RQ 505RV ZHEVLMWH DMWDHQVWKHSMOLRR@ UHFRUGLQJ DQG
ZD\ DUH VWULFWO\ SURKLELWHG ZLWKRXW WKH SULRU ZULWWH

$ERAW 7KH 5C5 *URXS

7KH 505 *URXS LV D OHDGLQJ 8 6 DOWHUQDWLYH DVVHW PDQDJ
RQ ERWK UHVLGHQWLDO DQG FRPPHUFLDO UHDO HVWDWH &5(

LQWHJUDWLRQ LVQWOISRUHWMHGHEAWDWH SURIHVVLRIDIFWY.Q PRU
ODWLROZLGH ZKR/BADQBLMOLRQ LQ DVVHWY XQGHU P D QDHIHPHGW
LOVWLWXWLRQDO H[SHULHQFH LQ EX\LQJ VHOOLQJ ILQDQFLQJ
VFDODEOH SODWIRUP D GHHS DQG H[SHULHQFHG PDQDJHPHQW
HVWDWH VWUDWHJLHY DFURVV LWV FOLHQWY 505 LV KHDGTXDL

JRU PRUH LQIRUPDWLRZYZ SPWDIRIX S LVR RV

JLVFD O
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JLVFDO )LUVW 4XDUWHU +LJKOLJKWYV

Y $VVHWYV 8QGHU 0DQDJHRAHMIRQ

Y 1HW LQFRPH RILOOLRQ QHW LQFRPHDROUQPHWNRUIQFRPH DWWULEXWDEOH W
JLOQDQFL PLOOLRQ BHU GLOXWHG VKDUH

ol BNRGORMNEY V¥ $SGMXVWHG 1HW ,QFRPH $WWULEXWDEOH MLRD QKRG OB HU R XQWH R VKD UH
'LVWULEXWDEOH (DUQICDIMRRI RHU GLOXWHG VKDUH

Y $GMXVWHG (%,7'$PROOLRQ DQG $GMXVWHG (%,7'$ ODUJLQ RI

Y 505 VROG LWV ORDSHSRQ W LROMIR SMB O W\ 7 U XNVIVD OA(RQ IRHS D B GOWK R Q
RXWVWDQGLQJ RQ LWV VHFXUHG ILODQFLQJ IDFLOLW\ DQG WHUPLQDWHG
/RDQ 6DO DSSUR[LPDWH®LOOLROQ

6(29”1H5ULLJK Y 505SDUWLFLSDWHG LQ DQG IXOO\ EDFNVWRSSHG 6(91 V FRPPRQ VKDUHV L
Q LOYHVWHG DSSUR[LFPLIDMHAY RlI FDVK RQ KD QPG OIOQRMXGQ FRQQHFWLRQ ZL
DJUHHPHQW ZKLFK LQFUHDVHG LWV HTXLW\ LQWHUHVW LQ 6(91 WR

Y 505 HDUQHG DJJUHJDWH LQFHRWDIONHR QH H\D ROPLGOLAILIRQ DRA®OLRQ IURP '+&
QFHQWLY /37 UHVSHFWLYHO\ IRU WKH FDOHQGDU \HDU 7KHVH IHHV ZHUH SDL

ILTXLGL Y $V Rl '"HFHPEHU 505 KOL®OLRQ RI WRWDO OLTXRIGA®NR QQRFFIOKIVIQ R Q
PLOOLRQ DYDLODEOH RQ LWV UHYROYLQJ FUHGLW IDFLOLW\ IRU RS
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'H\ JLOQDQFLDO 'DWD

GROODUV LQ WKRXVDQGY H[FHSW SHU VKDUH DPRXQWYV

$V RI DQG IRU WKH 7KUHH ORQWKV (QGHG
'"HFHPEHU 6HSWHPEHU '"HFHPEHU

*$$3 )LQDQFLDO OHDVXUHYV

1HW ,QFRPH

1HW ,QFRPH 0DUJLQ

1HW ,QFRPH $WWULEXWDEOH WR 7KH 505 *URXS ,QF

1RQ *$$3 JLQDQFLDO OHDVXUHV

$GMXVWHG 1HW ,QFRPH $WWULEXWDEOH WR 7KH 505 *URXS ,QF
$GMXVWHG (%,7'$

$GMXVWHG (%,7'$ ODUJLQ

'LVWULEXWDEOH (DUQLQJV

'LVWULEXWLRQ 3D\RXW 5DWLR

3HU 6KDUH OHWULFYV

1HW ,QFRPH $WWULEXWDEOH WR 7KH 505 *URXS ,QF
$GMXVWHG 1HW ,QFRPH $WWULEXWDEOH WR 7KH 505 *URXS ,QF :

'LVWULEXWDEOH (DUQLQJV ECa

'LYHUVLILHG +HDOWKFDUH 7UXV
7KH 3BRLQWH DW 3RPSDQR %HDFK
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SGMXVWHG 1HW ,QFRPH $WWULEXWDEOH.? |

$GMXVWHG QHREHU EXVLGHYKNHU GHSUHFLDWHRQ QW HREZHWWVH T X L W \+ EDRHHG SUR S H U $IG MOHWW H G
LQFRPH 4 PDQDJHPHQW DHHSVDPRUWL]BI\VIHR@VH GXHRPSHQVDWLRBIBXBWLQJ LQORRRH 4
GULYHQ SULPIXHOWR\UHVLGHOHWILIEH QWLI/® DQQXDO VKDYH GXH WR
WKH ZLQG GRZ@RTXLVLWLRQWFTXLVLWLRQUDQWY LQ SUURIWLGHQWLDO
$OHULV/LIH V EXVLQHVYV SHULRG DFTXLVLWLRQV

$GMXVWHG QHW LQFRPH LV D QRQ *$$3 PHDVXUH DQG QHW LQFRPH DWWULEXWDEOH WR_7KJ 50 8J HFRXQF L. Q E D WAL RMK IR | QAHHDW H-
7KH 505 *URXS ,QF WR DGMXVWHG QHW LQFRPH DWWULEXWDEOH WR 7KH 505 *URXS ,QF
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3HU 6KDUH




'LVWULEXWDEOH (DUQLQJV %ULGJH

3HU 6KDUH

'LVWULEXWD E O HR@DHD WDIVG LVWULEKHWLBQRSHUWYRIZHU EXVLQHVV 2WKHU QHWLVWULEXWDEC
4 GXH WR FKDQJHBXH)WR UHVLGHRDMIIDIGIPHQW IHHV 4
HVWLPDWHY DETXLVLWLRQ&ULYHQ SULPDULO\ E\
ZLQG GRZQ RI
$OHULV/LIH V EXVLQHVYV

'LVWULEXWDEOH (DUQLQJV LV D QRQ *$$3 PHDVXUH DQG QHW LQFRPHQW KK HD QHDAROQAL G BBV PROQ \RIUMHH V8 HIBIHRWR WRIHGM XV
WR 'LVWULEXWDEOH (DUQLQJV
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$80 E\ 6RXUFH -

GROODUV LQ WKRXVDQGYV

%W @EIQFIVc %W @EGIQFIVc

B 3HUSHWXDO &DSLWDO
BULYDWH &DSLWDO
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$80 E\ 6RXUSFRIQWLQXHG

GROODUV LQ WKRXVDQGV $V RHEHPEHUDb

&RPPHUFLDO 5HDO (VWDWH 6HFWRU 6®WWMDWHJ\ JHH (DUQLQJ $80

SHUSHWXDO &DSLWDO

6HUYLFH BURSHUWLHYVY 7UXVW 1$6'$4 d4H& /HDVHG 6HUYLFH )RFXVHG 5HWDLO +RWHOV

'LYHUVLILHG +HDOWKFDUH 7UXVW 1$6'64QL#RU /LYLQJ OHGLFDO 2IILFH J/LIH 6FLHQFH

2IlLFH BURSHUWLHY ,QFRPH 7UXVW 27&3. 23,74 21ILFH

, QGXVWULDO /RIJILVWLFV 3URSHUWLHYV 7UXVW 1$6/@G6XV8ULDO

6HYHQ +LOOV 5HDOW\ 7UXVW 1$6'%4 6(91 'LYHUVLILHG
7TRWDO 3HUSHWXDO &DSLWDO

ULYDWH &DSLWDO

5HVLGHQWLDO 5HDO (VWDWH )XQGYV 9DOXH $GG &RUH 30XV
, QGXVWULDO 5HDO (VWDWH )XQGV &RUH 30XV
OHGLFDO 2IILFH /LIH 6FLHQFH 5HDO (VWDWH )XQ&RWH 30XV
2WKHU 3ULYDWH 5HDO (VWDWH 9DOXH $GG &RUH 30XV
+RWHO 5HDO (VWDWH 6RQHVWD &RUH
6HQLRU /LYLQJ 5HDO (VWDWH $OHULV/LIH &RUH

7TRWDO 3ULYDWH &DSLWDO

7TRWDO

ORXQWDLQ -9 $80 LV LQFOXGHG LQ ,QGXVWULDO 5HDO (VWDWH )XQGV $80 ZKLOH LWV )HH (DUQLQJ $80 LV LQFOXGHG LQ ,/3
5HVLGHQWLDO 5HDO (VWDWH )XQGV LQFOXGHYV WKUHH ZKROO\ RZQHG SURSHUWLHV WZR MRLQW YHQWXUH SURSHUWLHYV DQ
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ODQDJHPHQW DQG $GYLVRU\ 6HUYLFHV 5-Hc

YRU WKH 7KUHH ORQWKV (QGHG
GROODUV LQ WKRXVDQGYV

%DVH %XVLQHVYVY ODQDJHPHQW $GYLVRU\ 5HYHQXHYV %DVH 3URSHUW\ ODQDJHPHQW 2WKHU &
"HFHPEHU 6HSWHPEHU '"HFHPEHU '"HFHPEHU 6HSWHPEHU "HFHPEHU

m 3HUSHWXDO &DSLWDO
&RQVWUXFWLRQ 6XSHUYLVLRQ 5HYH®YHPWH &DSLWDOR\WwpDO 0DQDIHPHQW $GYLVRU\ 6HUYLFHYV

mmll EEER

'"HFHPEHU 6HSWHPEHU '"HFHPEHU '"HFHPEHU 6HSWHPEHU '"HFHPEHU

5HIHU WR 1RWHY R@GSIRIHGHWDLOHG UHYHQXHV E\ FOLHQW
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HOO &RYHUHG 'LYLGHQG

DPRXQWYV LQ WKRXVDQGYV H[FHSW SHU VKDUH DPRXQWYV

'LYLGHQGV SDLG E\ 7KH 505 *URXS ,QF DUH
HTXLYDOHQWY KHOG E\ 7KH 505 *URXS ,QF

&DOFXODWLRQ RI

'LVWULEXWLRQ 3D\RXW 5DWLR

DV LOOXVWUDWHG EHORZ

IRU 7KH 505 *URXS //&

%DVHG RQVKDUHV RXWVWDQGLQJ DV REWRKEHUHFRUG GDWH RQ
7RWDO FRQVROLGDWHG FDVK DQG FDVK HTXLYDOH@W VRIRHPEKK 505 FQRRXGREIJRDFDVK DQ
FDVK HTXLYDOHQWY WKDW KDV DFFXPXODWHG SULPDULO\ IURP WD[ GLVWULEXWLRQV IUR

FXUUHQW VKDUHV RXWVWDQGLQJ

505 *URXS //& V H[SHFWHG 'LVWULEXWDEOH (DUQLQJV WR FRQWLWXHHEDYVYGHQGYV DW FXU

FROQOWLQXHG WD[ GLSWRYEGW\ P@\S O G DEELDYRIGAH\Q G KLHIQA

IXQGHG WKURXJK D FRPELQDWLRQ RI

'LVWULEXWDEOH (DUQL

4XDUWHUO\ 'LYLGHQG

7KH 505 *URXS //&
'LVWULEXWDEOH (DU

SHU XQLW

l

7KH 505 *URX

LQJV

(0]
m

505 F
[DAVAS DP

SHU VKDUH

o
Lo

SHU VKEL

! !

P qKH 5&¥Hu%%%}ﬁ$@% ' RIFF HOKP R HIDQ ¢

FREIQH G Z2 WK 17 SHU VKDU
) U W OHYHQOV IR PRIJH WKDQ

5HIHU WR 1RWHVIFIR(QJ PRUH LQIRUPDWLRQ RQ WKH WD[ GLVWULEXWLRQV PDGH E\ 7KH 505

*URXS //& WR 7KH 505 *URXS QF

JLVFD O
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*$$3 SHVXOWYV &RQGHQVHG &RQVROLGD\.G

GROODUV LQ WKRXVDQGYV
JRU WKH 7KUHH ORQWKVY (QGHG

'"HFHPEHU 6HSWHPEHU '"HFHPEHU

5HYHQXHYV
ODQDJHPHQW VHUYLFHV
,QFHQWLYH IHHV
$GYLVRU\ VHUYLFHV

7TRWDO PDQDJHPHQW LQFHQWLYH DQG DGYLVRU\ VHUYLFHV UHYHQXHYV

,QFRPH IURP ORDQ LQYHVWPHQWYV QHW

5HQWDO SURSHUW\ UHYHQXHYV

SHLPEXUVDEOH FRPSHQVDWLRQ DQG EHQHILWYV
S5HLPEXUVDEOH HTXLW\ EDVHG FRPSHQVDWLRQ
2WKHU UHLPEXUVDEOH H[SHQVHYV

TRWDO UHLPEXUVDEOH FRVWYV

7TRWDO UHYHQXHYV

([SHQVHYV
&RPSHQVDWLRQ DQG EHQHILWYV
(TXLW\ EDVHG FRPSHQVDWLRQ
6HSDUDWLRQ FRVWYV

7TRWDO FRPSHQVDWLRQ DQG EHQHILWY H[SHQVH
*HQHUDO DQG DGPLQLVWUDWLYH
2WKHU UHLPEXUVDEOH H[SHQVHYV
5HQWDO SURSHUW\ H[SHQVHV
7TUDQVDFWLRQ DQG DFTXLVLWLRQ UHODWHG FRVWYVY UHFRYHULHV
'"HSUHFLDWLRQ DQG DPRUWL]DWLRQ

7TRWDO H[SHQVHYV

2SHUDWLQJ LQFRPH
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SHIHU WR 1RWHV RW FROUI
LOQIRUPDWLRQ RQ KRZ ED\
PDQDIJHPHQW IHHV HDUQH
ODQDJHG (TXLW\ 5(,7V DU

'XULQJ WKH WKUHH PRQW
'"HFHPEHU ZH HDUQ
LQFHQWLYH IHH\D@G
XQGHU RXU EXVLQHVV PD
DIJUHHPHQWYV ZLWK '+& DG
UHVSHFWLYHO\ EDVHG R(
WRWDO UHWXUQ DV GHIL
DIJUHHPHQWY 7KHVH IHH\
-DQXDU\

6XEVWDQWLDOO\ DOO UH)Y

IURP UHODWHG SDUWLHYV

JLVFD O



*$$3 SHVXOWY &RQGHQVHG &RQVROLGD\,-G
OFRPBROWLOQXHG

GROODUV LQ WKRXVDQGYV

JRU WKH 7KUHH ORQWKV (QGHG
'"HFHPEHU 6HSWHPEHU '"HFHPEHU

2SHUDWLQJ LQFRPH

,QWHUHVW LQFRPH

,QWHUHVW H[SHQVH

&KDQJH LQ IDLU YDOXH RI (DUQRXW OLDELOLW\

/IRVV RQ LQYHVWPHQWYV

JRVV RQ H[WLQJXLVKPHQW RI GHEW P P
,QFRPH EHIRUH LQFRPH WD[ H[SHQVH

,QFRPH WD[ H[SHQVH

1HW LQFRPH

1HW LQFRPH DWWULEXWDEOH WR QRQFRQWUROOLQJ LQWHUHVWYV
1HW LQFRPH DWWULEXWDEOH WR 7KH 505 *URXS ,QF

,QGXVWULDO /RIJLVWLFV 3URSHUWLHV 7UXVW
JUDQNOLQ ,1
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*$$3 5HVXOWYVY (DUQLQJV 3HU &RPPRQ 6K.‘H

DPRXQWYV LQ WKRXVDQGYV H[FHSW SHU VKDUH DPRXQWYV

$V RI DQG IRU WKH 7KUHH ORQWKV (QGHG
'"HFHPEHU 6HSWHPEHU '"HFHPEHU

1XPHUDWRUYV
1HW LQFRPH DWWULEXWDEOH WR 7KH 505 *URXS ,QF

/JHVV LQFRPH DWWULEXWDEOH WR XQYHVWHG SDUWLFLSDWLQJ VHFXULWLHV

1HW LQFRPH XVHG LQ FDOFXODWLQJ EDVLF DQG GLOXWHG (36
'"HQRPLQDWRUYV

&RPPRQ VKDUHV RXWVWDQGLQJ

JHVV XQYHVWHG SDUWLFLSDWLQJ VHFXULWLHY DQG LQFUHPHQWDO LPSDFW Rl ZHLJKWHG DYHUDJH
"HLJKWHG DYHUDJH FRPPRQ VKDUHV RXWVWDQGLQJ EDVLF DQG GLOXWHG

I1HW LQFRPH DWWULEXWDEOH WR 7KH 505 *URXS ,QF SHU FRPPRQ VKDUH EDVLF DQG GLOXWHG

,QGXVWULDO /RIJLVWLFV 3URSHUWLHV 7UXVW
/[DID\HWWH 1

JLVFD O




*$$3 SHVXOWYV &RQGHQVHG &RQVROLGD\.G

GROODUV LQ WKRXVDQGYV '"HFHPEHU 6HSWHPEHU
$VVHWYV

&DVK DQG FDVK HTXLYDOHQWY KHOG E\ 7KH 505 *URXS ,QF
&DVK DQG FDVK HTXLYDOHQWY KHOG E\ 7KH 505 *URXS //&
'‘XH I[URP UHODWHG SDUWLHYV

SUHSDLG DQG RWKHU FXUUHQW DVVHWYV

/RDQV KHOG IRU LQYHVWPHQW QHW P
7RWDO FXUUHQW DVVHWYV
/JRDQV KHOG IRU LQYHVWPHQW QHW RI FXUUHQW SRUWLRQ P

BURSHUW\ DQG HTXLSPHQW QHW

'XH IURP UHODWHG SDUWLHVY QHW RI FXUUHQW SRUWLRQ
,QYHVWPHQWYV

*RRGZLOO

,QWDQJLEOH DVVHWV QHW

2SHUDWLQJ OHDVH ULJKW RI XVH DVVHWYV

'"HIHUUHG WD[ DVVHW

2WKHU DVVHWV QHW

7RWDO DVVHWYV

JLDELOLWLHY DQG (TXLW\

5SHLPEXUVDEOH DFFRXQWY SD\DEOH DQG DFFUXHG H[SHQVHYV

$FFRXQWV SD\DEOH DQG DFFUXHG H[SHQVHYV

2SHUDWLQJ OHDVH OLDELOLWLHYV

6HFXUHG ILQDQFLQJ IDFLOLW\ QHW P
7RWDO FXUUHQW OLDELOLWLHV
ORUWJDJH QRWHV SD\DEOH QHW
6HFXUHG ILQDQFLQJ IDFLOLW\ QHW RI FXUUHQW SRUWLRQ P

2SHUDWLQJ OHDVH OLDELOLWLHVY QHW RI FXUUHQW SRUWLRQ

$PRXQWYV GXH SXUVXDQW WR WD[ UHFHLYDEOH DJUHHPHQW QHW RI FXUUHQW SRUWLRQ
2WKHU OLDELOLWLHYV

7RWDO OLDELOLWLHYV

7RWDO HTXLW\

7RWDO OLDELOLWLHY DQG HTXLW\

'LYHUVLILHG +HDOWKFDUH 7UXVW
2YHUWXUH DW 30DQR

JLVFD O




1RQ *$$3
)LODQFLDO OHDVXUHV



5HFRQFLOLDWLRQ RI $GMXVWHG 1HW ,QF
,QFRPH 3HU "LOXWHG 6KDUH

DPRXQWY LQ WKRXVDQGYVY H[FHSW SHU VKDUH DPRXQWYV

7KH IROORZLQJ WDEOH SUHVHQWYV WKH LPSDFW RI FHUWDLQ LQGLYLGXDOO\ VLIJQHAHPEXW b WHR W @RGULRHE W.IKQH Q FHIGIHP S\W VK Q VR

QRQFRQWUROOLQJ LQWHUHVW LQ 7KH 505 *URXS //&RYV &0ODVV $ 8QLWYV DV VXFK UHGHPSWLRQ LV DQWL GLOXWLYH WR
[HVV
,QFRPH IHW ,QFRPH
,QFRPH /IHVV 1HW ,QFRRW ,QFRPBWWULEXWDEHOM WRRPHWWULEXWDEO
%HIRUH SWWULEXWDEOMWUREXWDEDMHVWHG 8VHG LQ7KH 505 *URXS
,QFRPH 7DJ/HVV ,QFRPHRQFRQWUROWIRQIKH 50B3DUWLFLSD®WDQBXODWIFQIJIHU &RPPR
7KUHH OROWKWHEBB8HBUD ([SHQVH 7D[ ([SHQVH , QWHUHVWV*URXS ,QF 6HFXULWLHMOXWHG 6X®OUH 'LOXWH

1HW LQFRPH DWWULEXWDEOH WR 7KH 505 *URXS ,QF

L QFHQWLYH IHHV

/IRVV RQ LQYHVWPHQWYV

/RVV RQ H[WLQJXLVKPHQW RI GHEW

6HSDUDWLRQ FRVWYV

&KDQJH LQ IDLU YDOXH RI (DUQRXW OLDELOLW\

5HYHUVDO RI FUHGLW ORVVHYV

7UDQVDFWLRQ DQG DFTXLVLWLRQ UHODWHG FRVWYV

$GMXVWHG QHW LQFRPH DWWULEXWDEOH WR 7KH 505 *URXS ,QF

5HIOHFWY DQ LQFRPH WD[ UDWH RI DSSUR[LPDWHO\
%DVHG RQ ZHLJKWHG DYHUDJH FRPPRQ VKDUHV RXWVWDQGLQJ

JLVFD O



5HFRQFLOLDWLRQ RI $GMXVWHG 1HW ,QF H
,QFRPH 3HU "'LOXWHG 6KDUH &RQWLQXH

DPRXQWY LQ WKRXVDQGYVY H[FHSW SHU VKDUH DPRXQWYV

7KH IROORZLQJ WDEOH SUHVHQWY WKH LPSDFW RI FHUWDLQ LQGLYLGXDOO\ VLIJQLILFDQW LWHPV RQ WKH ILQDQFLDO UHVXOW)

QRQFRQWUROOLQJ LQWHUHVW LQ 7KH 505 *URXS //&RYV &0ODVV $ 8QLWYV DV VXFK UHGHPSWLRQ LV DQWL GLOXWLYH WR
[HVV
,QFRPH IHW ,QFRPH
,QFRPH /IHVV 1HW ,QFRRW ,QFRPBWWULEXWDEHOM WRRPHWWULEXWDEO
%HIRUH SWWULEXWDEOMWUREXWDEDMHVWHG 8VHG LQ7KH 505 *URXS
,QFRPH 7DJ/HVV ,QFRPHRQFRQWUROWIRQIKH 50B3DUWLFLSD®WDQBXODWIFQIJIHU &RPPR
7KUHH ORQWKY (QGHG 6HSWHPEHU ([SHQVH 7D[ ([SHQVH , QWHUHVWV*URXS ,QF 6HFXULWLHMOXWHG 6X®OUH 'LOXWH

1HW LQFRPH DWWULEXWDEOH WR 7KH 505 *URXS ,QF

L QFHQWLYH IHHV

/IRVV RQ LQYHVWPHQWYV

6HSDUDWLRQ FRVWYV

&KDQJH LQ IDLU YDOXH Rl (DUQRXW OLDELOLW\

3URYLVLRQ IRU FUHGLW ORVVHYV

7UDQVDFWLRQ DQG DFTXLVLWLRQ UHODWHG UHFRYHULHYV
$GMXVWHG QHW LQFRPH DWWULEXWDEOH WR 7KH 505 *URXS ,QF

5HIOHFWY DQ LQFRPH WD[ UDWH RI DSSUR[LPDWHO\
%DVHG RQ ZHLIJKWHG DYHUDJH FRPPRQ VKDUHV RXWVWDQGLQJ

JLVFD O



5HFRQFLOLDWLRQ RI $GMXVWHG 1HW ,QF H
,QFRPH 3HU "'LOXWHG 6KDUH &RQWLQXH

DPRXQWY LQ WKRXVDQGYVY H[FHSW SHU VKDUH DPRXQWYV

7KH IROORZLQJ WDEOH SUHVHQWYVY WKH LPSDFW RI FHUWDLQ LQGLYLGXDOO\ VLJQLILFDQW LWHPV RQ WKH ILQDQFLDO UHVXOW:?

QRQFRQWUROOLQJ LQWHUHVW LQ 7KH 505 *URXS //&RV &O0DVV $ 8QLWV DV VXFK UHGHPSWLRQ LV DQWL GLOXWLYH WR
JHVV
,QFRPH 1HW ,QFRPH
,QFRPH /HVV 1HW ,QFRRW ,QFRRWWULEXWDEKW MR RPHNWULEXWDEO
%HIRUH $WW ULEXW DESOMWUR EX W DEQHHVWHG 8VHG LQ7KH 505 *URXS
,QFRPH 7DJHVV ,QFRPHRQFRQWUROWRQJIKH 508DUWLFLSDWRQBEXODWIRISHU &RPPR
7KUHH ORQWKY (QGHG 'HFHPEHU ([SHQVH 7D[ ([SHQVH ,QWHUHVWV*URXS ,QF 6HFXULWLHMOXWHG fXDUH 'LOXWH
1HW LQFRPH DWWULEXWDEOH WR 7KH 505 *URXS ,QF
L QFHQWLYH IHHV P P

/IRVV RQ LQYHVWPHQWYV

&KDQJH LQ IDLU YDOXH RI (DUQRXW OLDELOLW\

5HYHUVDO RI FUHGLW ORVVHYV P
7UDQVDFWLRQ DQG DFTXLVLWLRQ UHODWHG FRVWYV

7HFKQRORJ\ WUDQVIRUPDWLRQ LQYHVWPHQWYV

$GMXVWHG QHW LQFRPH DWWULEXWDEOH WR 7KH 505 *URXS ,QF

5HIOHFWY DQ LQFRPH WD[ UDWH RI DSSUR[LPDWHO\
%DVHG RQ ZHLIJKWHG DYHUDJH FRPPRQ VKDUHV RXWVWDQGLQJ

JLVFD O



5HFRQFLOLDWLRQ RI (%,7'$ DQG $GMXVW

GROODUV LQ WKRXVDQGV
)RU WKH 7KUHH ORQWKYV (QGHG
'"HFHPEHU 6HSWHPEHU  'HFHPEHU

1HW LQFRPH
,QFRPH WD[ H[SHQVH

'"HSUHFLDWLRQ DQG DPRUWL]DWLRQ

L QWHUHVW H[SHQVH

(%,7'$

2WKHU DVVHW DPRUWL]DWLRQ

2SHUDWLQJ H[SHQVHV SDLG LQ WKH IRUP Rl 7KH 505 *URXS ,QF V FRPPRQ VKDUHYV

6HSDUDWLRQ FRVWYV P

7UDQVDFWLRQ DQG DFTXLVLWLRQ UHODWHG FRVWV UHFRYHULHYV
&KDQJH LQ IDLU YDOXH RI (DUQRXW OLDELOLW\

5HYHUVDO RI SURYLVLRQ IRU FUHGLW ORVVHYV

6WUDLJKW OLQH RIILFH UHQW

/IRVV RQ LQYHVWPHQWYV

/IRVV RQ H[WLQJIJXLVKPHQW RI GHEW P P

'LVWULEXWLRQV IURP LQYHVWPHQWYV
7HFKQRORJ\ WUDQVIRUPDWLRQ LQYHVWPHQWYV P P
L QFHQWLYH IHHV
$GMXVWHG (%,7'$

6HUYLFH 3URSHUWLHV 7UXVW
7KH 5R\DO 6RQHVWD 1HZ 2UOH

JLVFD O




&DOFXODWLRQ RI 1HW ,QFRPH 0ODUJLQ $
'LVWULEXWDEOH (DUQLQJV DQG 'LVWULE

DPRXQWY LQ WKRXVDQGYVY H[FHSW SHU VKDUH DPRXQWYV

X\
D

$V Rl DQG IRU WKH 7KUHH ORQWKYV (QGHG
'"HFHPEHU 6HSWHPEHU '"HFHPEHU

&DOFXODWLRQ RI 1HW ,QFRPH 0DUJLQ

7RWDO PDQDJHPHQW LQFHQWLYH DQG DGYLVRU\ VHUYLFHV UHYHQXH
1HW LQFRPH

1HW ,QFRPH 0DUJLQ

&DOFXODWLRQ RI $GMXVWHG (%,7'$ ODUJLQ

&RQWUDFWXDO PDQDJHPHQW DQG DGYLVRU\ IHHV H[FOXGLQJ LQFHQWLYH IHHV LI DQ\
$GMXVWHG (%,7'$

$GMXVWHG (%,7'$ ODUJLQ

&DOFXODWLRQ RI 'LVWULEXWDEOH (DUQLQJV
$GMXVWHG (%,7'$

/HVV 7D[ GLVWULEXWLRQV WR PHPEHUV
'LVWULEXWDEOH (DUQLQJV

&0DVV $ DQG &0DVV % &RPPRQ 6KDUH 'LVWULEXWLRQV
&O0DVV $ 8QLWV 'LVWULEXWLRQV
7TRWDO 'LVWULEXWLRQV

&DOFXODWLRQ Rl 'LVWULEXWDEOH (DUQLQJVY SHU 6KDUH
'LVWULEXWDEOH (DUQLQJV &KLFDJR ,/
'LVWULEXWDEOH (DUQLQJV 6KDUHV 2XWVWDQGLQJ
'LVWULEXWDEOH (DUQLQJV 3HU 6KDUH 5HIHU WR 1RWHY RQ SDJH

2Il1LFH 3BURSHUWLHYV ,QFRPH 7

JLVFD O




$SSHQGL]



1RWHYV

GROODUV LQ WKRXVDQGYV

1RWHV WR 3@D@DIJHPHQW DQG $GYLVRU\ 6HUYLFHYV 5HYHQXHV E\ 6RXUFH

7KH IROORZLQJ WDEOHV SUHVHQW UHYHQXHV E\ FOLHQW DQG H[FORQHE LEFHIQLW K H HAHK/U H BIURIRHICEVEKI\E B @ GHIGRVHPEH U b
DQGIFHPEHUD UHVSHFWLYHO\

JRU WKH 7KUHH ORQWKYV (QGHG

'"HFHPEHU 6HSWHPEHU '"HFHPEHU

%$6( %86,1(66 0$1$*(0(17 $'9,625< 5(9(18(6
g
137
23,
69&
6(91

7TRWDO 3HUSHWXDO &DSLWDO

$OHULV/LIH

6RQHVWD

505 5GHVLGHQWLDO

2WKHU SULYDWH HQWLWLHYV

7TRWDO 3ULYDWH &DSLWDO

7TRWDO %DVH %XVLQHVYVY ODQDJHPHQW $GYLVRU\N 5HYHOQXHV

%$6( 3523(57< 0$1$*(0(17 27+(5 5(9(18(6
g
137
23,
69&
6(91

7TRWDO 3HUSHWXDO &DSLWDO

505 SHVLGHQWLDO
2WKHU SULYDWH HQWLWLHYV

7TRWDO 3ULYDWH &DSLWDO

7TRWDO %DVH 3URSHUW\ ODQDJHPHQW 2WKHU 5HYHOQXHV

JLVFD O



IRWH&RQWLQXHG

GROODUV LQ WKRXVDQGYV

1RWHV WR 3®DDJIJHPHQW DQG $GYLVRU\ 6HUYLFHYREHWIHIXNHE E\ 6RXUFH

JRU WKH 7KUHH ORQWKY (QGHG
'"HFHPEHU 6HSWHPEHU "HFHPEHU

&216758&7,21 683(59,6,21 5(9(18(6
e
137
23,
69&
6(91 P
7RWDO 3HUSHWXDO &DSLWDO
505 5GHVLGHQWLDO
2WKHU SULYDWH HQWLWLHYV
7RWDO 3ULYDWH &DSLWDO
7RWDO &RQVWUXFWLRQ 6XSHUYLVLRQ )HHV

727%/ 0$1$*(0(17 $'9,625< 6(59,&(6 5(9(18(6
'+ &
137
23,
69 &
6(91
7TRWDO 3HUSHWXDO &DSLWDO
$OHULV/LIH
6RQHVWD
505 5HVLGHQWLDO
2WKHU SULYDWH HQWLWLHYV
7TRWDO 3ULYDWH &DSLWDO
7TRWDO ODQDJHPHQW $GYLVRU\ 6HUYLFHV 5HYHQXHYV

JLVFD O




IRWH&RQWLQXHG

GROODUV LQ WKRXVDQGYV

1IRWHV WR 3®HEBO0O &RYHUHG 'LYLGHQG 1RWHV WR 3®DMFXODWLRQ RI 1HW ,QFRPH 0DUJLQ $GMXVWHG [
QQL JV D G 'LVWULEXWDEOH (DU(‘%LQJV 3HU 6KDUH
7KH IROORZLQJ LOOXVWUDWLYH GLDJUDP SUHVHQWY FHUWDLUQ L UPD LRQ SHUWDLQLQJ WR 7
*URXS //& DQG 7KH 505 *URXS ,QF &RQWUDFWXDO PDQDJHPHQW DQG DGYLVRU\ IHHV DUH WKH E
SURSHUW\ PDQDJHPHQW IHHV DQG DGYLVRU\ IHHV 505 RU LW\
4AXDUWHUO\ 7D[ 'LVWULEXWLRQV PDQDJHPHQW DJUHHPHQWY 7KHVH DPRXQWY DUH FDOFXODW!

DQG GR QRW GHGXFW RWKHU DVVHRW DHIRAKWR | DWKIHRY KRUHH PR
SUHVHQWHG UHTXLUHG WR EH UHFRJQL]J]HG DV D UHGXFWLRQ
7KH 505 *URXS //& DFFRUGDQFH ZLWK *$3$3

SDUWQHUVKLS 8QGHU 7KH 505 *URXS //& RSHUDWLQJ DJUHHPHQW 7KH 505 *
TXDUWHUO\ SUR UDWD FDVK GLVWULEXWLRQV WR 7KH 505 *UF
| EDVHG RQ HDFK HQWLW\ V HVYWLPDWHG WD[ OLDELOLWLHV DQ
(VWLPDWHG WD[ OLDELOLWLHY DUH GHWHUPLQHG TXDUWHUO

7D[ 5SDWH EH IOXFWXDWLRQV IURP TXDUWHU WR TXDUWHU WR DFFRXQW
GLVWULEXWLRQV ZHUH PRUH RU OHVV WKDQ DPRXQWYV GHWHL
l TXDUWHU )RU HDFK RI WKH WKUHH PRQWK SHULRGYV SUHVHQ\

TXDUWHUO\ WD[ GLVWULEXWLRQV DV IROORZV

7KH 505 *URXS ,QF

& &RUS $V RI DQG IRU WKH 7KUHH ORQWKYV ((

'"HFHPEHU 6HSWHPEHU 'HFHPEHU
| | 7KH 505 *URXS //& WD[ GLVWULEXWLRQV
WR 7KH 505 *URXS ,QF
([FHVV 7D[ 5DWH a 7KH 505 *URXS //& WD[ GLVWULEXWLRQV
LVWULEXWLRQ WR QRQFRQWUROOLQJ LQWHUHVW
7RWDO WD[ GLVWULEXWLRQV WR PHPEHUV
IURP 7KH 505 *URXS //&

7D[ GLVWULEXWLRQV IRU WK H FHPEMK P R (WKIYXIGOMRGKH 505 *URXS ,Q

7D[LQJ WR WKH QRQFRQWUROOLQJ LQWHUHVW UHODWHG WR LQFHQWLYH I
$XWKRULWLHYV QRQ Q © © ° °

5HSUHVHQWY WKH FXUUHQW PD[LPXP FRPELQHG IHGHUDO DQG VWDWH WD[ UDWH DSSOLFDEOH WR 7KH 505 *URXS
//1& V PHPEHUV
5HSUHVHQWY 7KH 505 *URXS ,QF V HIIHFWLYH FRPELQHG IHGHUDO DQG VWDWH FDVK LQFRPH WD[ UDWH

JLVFD O



IRWH&RQWLQXHG

GROODUV LQ WKRXVDQGYV

IRWHV WR 3®9$3 5HVXOWYV &RQGHQVHG &4RQVROLGDWHG 6WDWHPHQWYV RI ,QFRPH

ODQDJHPHQW VHUYLFHVY UHYHQXHVY LQFOXGH EDVH EXVLQHVY PDQDJHPHQW IHHY HDUQHG IURP WKH ODQDJHG (TXLW\ 5(,7V \
KLVWRULFDO FRVW RI HDFK 5(,7RV SURSHUWLHYVY DQG LL HDFK 5(,7RV DYHUDJH PDUNHW 'HFSPWEBOL]|DWDRRQ DB PPNRUPDWL
GLITHU IURP WKH EDVLV RQ ZKLFK EDVH EXVLQHVY PDQDIJHPHQW IHHYVY DUH FDOFXODWHG

JLVFD O




1RQ *$$3 JLODQFLDO OHDVXUHV DQG &HU

505 SUHVHQWY FHUWDLQ TQRQ *$$3 ILQDQFLDO PHDVXUHVU ZLWKLQ WKH PHDQLQJ RI WKH DSSOLFDEOH UXOHV RI V
$GMXVWHG 1HW ,QFRPH $WWULEXWDEOH WR 7KH 505 *URXS ,QF SHU GLOXWHG VKDUH (%,7'$ $GMXVWHG (%,7'$ $C
PHDVXUH WKDW LV PRVW GLUHFWO\ FRPSDUDEOH WR $GMXVWHG 1HW ,QFRPH $SWWULEXWDEOH WR 7KH 505 *URXS ,QC
PHDVXUH WKDW LV PRVW GLUHFWO\ FRPSDUDEOH WR $GMXVWHG 1HW ,QFRPH $SWWULEXWDEOH WR 7KH 505 *URXS ,QC
GLOXWHG VKDUH 7KH *$$3 ILQDQFLDO PHDVXUH WKDW LV PRVW GLUHFWO\ FRPSDUDEOH WR (%,7'$ $GMXVWHG (%,7
PHDVXUH WKDW LV PRVW GLUHFWO\ FRPSDUDEOH WR $GMXVWHG (%,7'$ ODUJLQ LV QHW LQFRPH PDUJLQ ZKLFK UHS

7KHVH QRQ *$$3 ILQDQFLDO PHDVXUHV GR QRW UHSUHVHQW QHW LQFRPH QHW LQFRPH DWWULEXWDEOH WR 7KH 50
VKDUH RU FDVK JHQHUDWHG E\ RSHUDWLQJ DFWLYLWLHV GHWHUPLQHG LQ DFFRUGDQFH ZLWK *$$3 DQG VKRXOG Q
505 *URXS ,QF QHW LQFRPH DWWULEXWDEOH WR 7KH 505 *URXS ,QF SHU GLOXWHG VKDUH RU QHW LQFRPH PDUJL(
SHUIRUPDQFH RU DV PHDVXUHV RI LWV OLTXLGLW\ 2WKHU DVVHW PDQDJHPHQW EXVLQHVVHV PD\ FDOFXODWH WKH

Y $GMXVWHG 1HW ,QFRPH $WWULEXWDBEO% PDRO FKE DBW & V WREABX VIWHG 1HW ,QFRPH $WWULEXWDEOH WR 7KH 505 *URXS
7KH 505 *URXS ,QF SHU GLOXWHG VKDUH DV QHW LQFRPH DWWULEXWDEOH WR 7KH 505 *URXS ,QF DQG QHW LQFR
H[FOXGLQJ WKH HIITHFWV RI FHUWDLQ LQGLYLGXDOO\ VLIQLILFDQW LWHPV RFFXUULQJ RU LPSDFWLQJ LWV ILQDQF
WR D VSHFLDO SURMHFW RU LQLWLDWLYHVY RU UHODWH WR JDLQV RU ORVVHV 505 SURYLGHV $GMXVWHG 1HW ,QF
7KH 505 *URXS ,QF SHU GLOXWHG VKDUH IRU VXSSOHPHQWDO LQIRUPDWLRQDO SXUSRVHV LQ RUGHU WR HQKDOQFI
DQG WR IDFLOLWDWH D FRPSDULVRQ RI 505RV FXUUHQW RSHUDWLQJ SHUIRUPDQFH ZLWK LWV KLVWRULFDO RSHUI

Y 'LVWULEXWDEQN (DLCOHAXQDIYWHG DV $GMXVWHG (%,7'$ OHVV WD[ GLVWULEXWLRQV WR PHPEHUV DQG LV FRQVLGHUH
DORQJ ZLWK QHW LQFRPH DWWULEXWDEOH WR 7KH 505 *URXS ,QF 505 EHOLHYHV WKDW 'LVWULEXWDEOH (DUQLQ.
SD\DEOH IRU WD[ REOLJDWLRQV LW LQFUHDVHV FRPSDUDELOLW\ EHWZHHQ SHULRGYV DQG PRUH DFFXUDWHO\ UHI
'LVWULEXWDEOH (DUQLQJV LV DPRQJ WKH IDFWRUV 505RV %RDUG RI 'LUHFWRUV FRQVLGHUV ZKHQ GHWHUPLQLQJ

Y LVWULEXWDEOH (DUGDQFXSCHBWIEK@OQWMBUH EDVHG RQ HQG RI SHULRG VKDUHV RXWVWDQGLQJ DQG LQFOXGHV
ZKLFK DUH SDLUHG ZLWK 505 ,QF V &0ODVV % FRPPRQ VKDUHV RXWVWDQGLQJ DFWXDO GLYLGHQGYV DUH SDLG

Y 'LVWULEXWLRQ 3DMRPOO BOWMALWHG DV GLVWULEXWLRQV WR VKDUHKROGHUV IURP 7KH 505 *URXS //& GLYLGHG E\ "

Y (%,7'$ $GMXVWHG (%,7'$ DQG $GMX\DWHGVK®S SSOHPEQWMO PHDVXUHV XVHG WR DVVHVV RSHUDWLQJ SHUIRUPDQFH
7KH 505 *URXS ,QF DQG QHW LQFRPH PDUJLQ 505 EHOLHYHV WKDW (%,7'$ $GMXVWHG (%,7'$ DQG $GMXVWHG (%,
HIFOXGLQJ WKH HIITHFWV RI FHVOWDRLEDV RRRAD YR QVWHKXUULQJ LWHPV (%,7'$ $GMXVWHG (%,7'$ DQG $GMXVWHG (%
FXUUHQW RSHUDWLQJ SHUIRUPDQFH ZLWK 505RVY KLVWRULFDO RSHUDWLQJ SHUIRUPDQFH DQG ZLWK WKH SHUIRUF
SURYLGLQJ $GMXVWHG (%,7'$ ODUJLQ PD\ KHOS LQYHVWRUV DVVHVV 505RV SHUIRUPDQFH RI LWV EXVLQHVV E\ SU
PDQDJHPHQW DQG DGYLVRU\ IHHV H[FOXGLQJ LQFHQWLYH IHHV LI DQ\

JLVFD O




1RQ *$$3 JLODQFLDO OHDVXUHV DQG &HU

&EROQWLQXHG

Y $VVHWY 8QGHU ODQDJHCEQMIKBBBIQFHY LQ WKLY SUHVHQWDWLRQ WR $80 RQ RU DV RI D GDWH DUH FDOFXODWHC

i

i

$80 LV FDOFXODWHG DV L WKH KLVWRULFDO FRVW RI UHDO HVWDWH DQG UHODWHG DVVHWYVY H[FOXGLQJ GHSES
ODQDJHG (TXLW\ 5(,7V DQG FHUWDLQ 3ULYDWH &DSLWDO FOLHQWYVY SOXV LL WKH JURVV ERRN YDOXH RI UHDC
GHSUHFLDWLRQ DPRUWL]DWLRQ LPSDLUPHQW FKDUJHV RU RWKHU QRQ FDVK UHVHUYHV SOXV LLL WKH FDUI
LY WKH IDLU YDOXH RI 505 5HVLGHQWLDO ERWK RZQHG DQG WKLUG SDUW\ PDQDJHG DVVHWY 8SRQ GHFRQVF
UHODWHG DVVHWY DUH FKDUDFWHUL]HG DV 3ULYDWH &DSLWDO DQG WKHLU KLVWRULFDO FRVW UHSUHVHQWYV \

JHH (DUQLQL$BODOFXODWHG L PRQWKO\ IRU WKH ODQDJHG (TXLW\ 5(,7V EDVHG XSRQ WKH ORZHU RI WKH DY}
PDUNHW FDSLWDOL]DWLRQ SOXV LL IRUDOO RWKHU FOLHQWY DQG ZKROO\ RZQHG SURSHUWLHYV )HH (DUQLQ
XVHG IRU SXUSRVHV RI FDOFXODWLQJ IHHV XQGHU WKH WHUPV RI WKH UHVSHFWLYH PDQDJHPHQW DJUHHPHQW

JRU DGGLWLRQDO LQIRUPDWLRQ RQ WKH FDOFXODWLRQ RI $80 IRU SXUSRVHV RI WKH IHH SURYLVLRQV RI WKH E>
WKH ILVFDO \6 DS WHPEHG ILOHG ZLWK WKH 6(& 505V 6(& ILOLQJY DUH DYDLODEOH DW WKH 6(& ZHEVLWH ZZZ \

*$$3UHIHUV WR 8 6 JHQHUDOO\ DFFHSWHG DFFRXQWLQJ SULQFLSOHV
ODQDJHG (TXLWHIHUY WR 'LYHUVLILHG +HDOWKFDUH 7UXVW '+& ,QGXVWULDO /RJLVWLFV 3URSHUWLHV 7UXVW

7UXVW 69&
ORXQWDLUHIBUV WR ORXQWDLQ ,QGXVWULDO 5(,7 //& D MRLQW YHQWXUH LQ ZKLFK ,/37 RZQV D PDMRULW\ LQWHU

SHUSHWXDOU&DSBSUWDVWVR FDSLWDO ZLWK DQ LQGHILQLWH GXUDWLRQ ZKLFK PD\ EH WHUPLQDWHG XQGHU FHUWDLQ
5HDOW\ 7UXVW 6(91

3ULYDWH &BQMWDWYV RI $OHULV/LIH ,QF $OHULV/LIH 6RQHVWD ,QWHUQDWLRQDO +RWHOV &RUSRUDWLRQ 6RQH\

RWKHU SULYDWH FDSLWDO YHKLFOHV LQFOXGLQJ $%3 7UXVW DQG RWKHU SULYDWH HQWLWLHV WKDW RZQ FRPPH
FHUWDLQ RI WKHVH HQWLWLHYV

JLVFD O




'DUQLQJ &RQFHUQLQJ JRUZDUG /RRNLQJ

7KLYV SUHVHQWDWLRQ FRQWDLQV IRUZDUG ORRNLQJ VWDWHPHQWY ZLWKLQ WKH PHDQLQJ RI WKH 3ULYDWH 6HFXUL'
DQG XQFHUWDLQWLHY 7KHVH VWDWHPHQWY PD\ LQFOXGH ZRUGV VXFK DV TEHOLHYHU TH[SHFWU TDQWLFLSDWHU
DQG QHIJDWLYHVY RU GHULYDWLYHV RI WKHVH RU VLPLODU H[SUHVVLRQV 7KHVH IRUZDUG ORRNLQJ VWDWHPHQWYV L
LQGXVWU\ FRQGLWLRQV LQFOXGLQJ DV D UHVXOW RI FKDQJLQJ wDULIIV RU WUDGH SROLFLHY DQG WKH UHODWHG
EXVLQHVVHV IURP EXVLQHVYV F\FOHV LQ WKH 8 6 UHDO HVWDWH LQGXVWU\ DV ZHOO DV HFRQRPLF DQG LQGXVWU\ [
HVWDWH EDVHG EXVLQHVVHYV LQ VHOHFWHG SURSHUW\ W\SHVY RU JHRJUDSKLF DUHDV GHVSLWH QDWLRQDO WUHQG\
VWUDWHILHY DQG IXQG 505 V RSHUDWLRQV DQG HQKDQFH LWV WHFKQRORJ\ LQIUDVWUXFWXUH DQG OLPLW ULVN HJ

JRUZDUG ORRNLQJ VWDWHPHQWY UHIOHFW 505RV FXUUHQW H[SHFWDWLRQV DUH EDVHG RQ MXGJPHQWYV DQG DVVX
IDFWRUV ZKLFK FRXOG FDXVH 505V DFWXDO UHVXOWY SHUIRUPDQFH RU DFKLHYHPHQWY WR GLIIHU PDWHULDOO\
LQ WKRVH IRUZDUG ORRNLQJ VWDWHPHQWY 6RPH RI WKH ULVNV XQFHUWDLQWLHY DQG RWKHU IDFWRUV WKDW PD
H[SUHVVHG RU LPSOLHG E\ IRUZDUG ORRNLQJ VWDWHPHQWY LQFOXGH EXW DUH QRW OLPLWHG WR WKH IROORZLQ

7KH GHSHQGHQFH RI 505 V UHYHQXHV RQ D OLPLWHG QXPEHU RI FOLHQWYV WKH YDULDELOLW\ RI LWV UHYHQXHV U
LQFOXGLQJ LQIODWLRQ LPSDFWLQJ ZDJHV DQG HPSOR\HH EHQHILWY FKDQJLQJ PDUNHW FRQGLWLRQV SUDFWLFHYV
IURP WKHP 23, V YROXQWDU\ FKDSWHU SURFHVV WR UHVWUXFWXUH LWV GHEW REOLJDWLRQV DQG FDSLWDO VWL
LQ UHSXWDWLRQDO KDUP WR 505 SRWHQWLDO WHUPLQDWLRQV RI WKH PDQDJHPHQW DJUHHPHQWY ZLWK LWV FOLH
PD\ LPSDFW 505 V FOLHQWY DQG VLJQLILFDQWO\ UHGXFH 505 V UHYHQXHV RU LPSHGH LWV JURZWK 505V GHSHQGF
RU FUHDWH QHZ FOLHQWYV IRU LWV EXVLQHVYV ZKLFK LV RIWHQ GHSHQGHQW RQ FLUFXPVWDQFHVY EH\RQG 505 V FRQ
WKHLU FDSLWDO VWUXFWXUHV FRPSO\ ZLWK WKH WHUPV RI WKHLU GHEW DJUHHPHQWY DQG ILQDQFLDO FRYHQDQW
505 V DELOLW\ WR VXFFHVVIXOO\ SURYLGH PDQDJHPHQW VHUYLFHV WR LWV FOLHQWY 505 V DELOLW\ WR PDLQWDL
VXFFHVVIXOO\ SXUVXH DQG H[HFXWH FDSLWDO DOORFDWLRQ DQG QHZ EXVLQHVYV VWUDWHILHYV 505 V DELOLW\ WR
SRVLWLRQLQJ 505V DELOLW\ WR VXFFHVVIXOO\ JURZ WKH 505 5HVLGHQWLDO EXVLQHVY DQG UHDOL]H 505 V H[SHF
VXFFHVVIXOO\ LQWHJUDWH DFTXLUHG EXVLQHVVHY DQG UHDOL]H WKH H[SHFWHG UHWXUQV RQ LWV LQYHVWPHQWYV
PRQLWRU VHUYLFH DQG DGPLQLVWHU H[LVWLQJ LQYHVWPHQWY 505 V DELOLW\ WR REWDLQ DGGLWLRQDO FDSLWD
LQYHVWPHQWY DQG WR LQFUHDVH SRWHQWLDO UHWXUQV FKDQJHV WR 505V RSHUDWLQJ OHYHUDJH RU FOLHQW G
E\ 505 RU DPRQJ LWV FOLHQWY DOOHJDWLRQV HYHQ LI XQWUXH RI DQ\ FRQIOLFWV RI LQWHUHVW DULVLQJ IURP 5
GLUHFWRUVY DQG RWKHU NH\ SHUVRQQHO 505V DQG LWV FOLHQWVR ULVNV DVVRFLDWHG ZLWK 505 V DQG LWV FOL
HIFKDQJH OLVWLQJ VWDQGDUGY DQG RWKHU ODZV DQG UHJXODWLRQV DIIHFWLQJ SXEOLF FRPSDQLHVY DQG RWKHU

7KHVH ULVNV XQFHUWDLQWLHY DQG RWKHU IDFWRUV DUH QRW H[KDXVWLYH DQG VKRXOG EH UHDG LQ FRQMXQFWL
LQIRUPDWLRQ FRQWDLQHG LQ 505RV ILOLQJV ZLWK WKH 6HFXULWLHV DQG ([FKDQJH &RPPLVVLRQ 6(& LQFOXGLQJ
WKHUHLQ LGHQWLILHYVY LPSRUWDQW IDFWRUV WKDW FRXOG FDXVH GLIIHUHQFHV IURP WKH IRUZDUG ORRNLQJ VWDV
ZHEVLWH DW ZZZ VHF JRY

<RX VKRXOG QRW SODFH XQGXH UHOLDQFH RQ IRUZDUG ORRNLQJ VWDWHPHQWYV ([FHSW DV UHTXLUHG E\ ODZ 505
UHVXOW RI QHZ LOQIRUPDWLRQ IXWXUH HYHQWV RU RWKHUZLVH

5(7851 72 7$%/( 2) &21[7(176 JLVFD O
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